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Bankeno Mines 
Limited 

Incorporated under the 
law of Ontario 


Report to 
Shareholders for the 
year ended 
December 31, 1972 


President’s Report 
To the Shareholders: 


Enclosed herewith is Notice of 
our Annual Meeting, together 
with financial statements and 
auditors’ report. 


Since the last annual report, 
Bankeno’s potential asset value, 
in zinc-lead mineral properties 
and in Arctic Island oil and gas 
lands, has been enhanced by 
significant events. 

Arvik Mines Limited 

Bankeno owns 25% of Arvik 
Mines. Cominco, operator of 
Arvik Mines, continues develop- 
ment work at the Polaris mine at 
a rapid pace, at no cost to 
Bankeno. By April 1973, 5200 
feet of underground work, in- 
cluding an adit access, all in 

9 foot x 15 foot dimensions, 

was completed. Estimates 
made in 1972 were for comple- 
tion of this work by August 

1973. This phenomenal per- 
formance is a tribute to the 
efficiency of the operating crews 
and also in part to the excellent 
mining conditions encountered. 


Underground development has 
confirmed surface drill indicat- 
ed tonnage and grade. It is 
significant that Cominco, in its 
1972 annual report, refers as 
follows to Arvik Mines: “Informa- 
tion obtained on mining 
conditions has been favorable 
and the program has confirmed 
a major deposit of at least 20 
million tons with a metal content 
of more than 20% combined 
zinc and lead. The limits of the 
ore body are not defined and 
major extensions can be 
expected.” Included in the 
same report is a column head- 
ed “POTENTIAL RESERVES 
UNDER DEVELOPMENT — 
Polaris (Arvik) —20 million tons 
of ore containing 4 million tons 
zinc-lead.” 


The relative importance of the 
Arvik ore body is indicated by 
comparison with Cominco’s 
reserves published for 1971: 


Reserve 
Reserve Lead Zinc 
Mine Ore Tons Tons 


Sullivan, H.B. 64,000,000 7,000,000 
Pine Point 42,000,000 3,500,000 
Magmont 13,000,000 1,000,000 


It is noted that Arvik’s zinc-lead 
metal reserve tonnage of 
4,000,000 tons exceeds that 

for Pine Point; is 52% of the 
Sullivan-H.B. mines total and 

is roughly equivalent to 35% of 
Cominco’s total lead-zinc metal 
reserves for 1971. 


Currently, a 17,000-foot under- 
ground diamond drilling 
program is underway within 
the Polaris ore body. The object 
of this work is to detail ore 
contacts and grade for mine 
operation appraisal. 
Resumption of mining opera- 
tions is scheduled for late 
May 1973. This program is 
designed to increase present 
stockpile of 5,000 tons of 
“direct shipping ore” (35% to 
40% zinc-lead) to 20,000 tons 
or more. It is planned that 
approximately 20,000 tons of 
“direct shipping ore” will be 
ocean freighted in 1973 for 
mill treatment purposes. 

Two supply ships moved 3500 
tons of equipment to the 
property without difficulty in 
August 1972, despite the 
heaviest icepack in years. 
Panarctic Oils reported con- 
siderable disruption of ship 
traffic in its supply operations 
to more northerly areas. Feasi- 
bility studies on the economics 
of sea transportation and min- 
ing are under active study. 


A surface drilling program of 
approximately 15,000 feet is 
planned for Little Cornwallis 
Island properties in 1973. One 
drill, starting in April, will check 
north and south of the Polaris 
mine, the geological formation 
found favourable to zinc-lead 
mineralization. 

A second drill will operate in 
the Eclipse area on Little 
Cornwallis Island, 18 miles east 
of the Polaris mine. Detailed 
geological and geophysical 
mapping have indicated a 
favourable environment for 
zinc-lead mineralization and 
have outlined a number of 
geophysical anomalies. Shallow 
drilling in 1965 on a surface 
mineral showing at Eclipse 
indicated 1 million tons of 
material grading 13% zinc and 
2% lead to a depth of 50 feet. 
One deeper drill hole to 146 
feet in the same zone 
encountered zinc-lead 
mineralization, at intervals, to 
the bottom of the hole. Recent 
surveys show that the above- 
mentioned drilled area forms 
part of a geophysical anomaly. 
Of seven other geophysical 
anomalies outlined, in the 
Eclipse area, two have areal 
dimensions of 4000 feet x 1600 
feet and 5000 feet x 2000 feet 
respectively. One end of the 
latter anomaly is open. The drill- 
ing proposed for Eclipse will 
explore the significance of 
these geophysical anomalies. 
It appears that sufficient 
tonnage has been indicated in 
the Polaris ore body for a mining 
operation. Consequently, the 
1972 surface drilling program 
outlined above is designed to 
explore other potential areas. 


Panarctic Oils Limited 

Your Company holds 2.26% 
interest in Panarctic Oils Ltd. 

In addition, interests are main- 
tained in 7,014,389 acres of oil 
and gas permits, an increase of 
284,818 gross acres over last 
year. Interests in the latter 
permits were obtained from 
Panarctic Oils Ltd. under 
provisions of an “after acquired” 
Clause in Bankeno’s farmor 
agreement. 97% of Bankeno’s 
total acreage Is farmed out to 
Panarctic. 

Panarctic Oils Ltd., in 1972, 
operated six rigs. Other com- 
panies also operated six rigs 
during the same period. Two 
interesting oil discoveries 
were made, Romulus on Elles- 
mere Island and Thor near Ellef 
Ringnes Island. In addition, at 
Hecla F-62, a major gas dis- 
covery in anew field was made 
on Drake Peninsula, Melville 
Island. Dome Petroleum on the 
west end of King Christian 
Island is reported to have made 
a significant gas discovery In 
the Wallis K-62 well. 

With the gas discovery on Thor 
Island announced on May 8, 
1973, Panarctic has completed 
10 producing gas wells. It is 
significant, that five important 
gas fields have been indicated. 
These new potential gas fields 
will add substantially to the 
threshold volumes sought by 
Panarctic for the justification 
of a pipeline. 

Chas. R. Hetherington, President 
of Panarctic Oils Ltd., referring 
to the gas threshold volumes 

in a presentation to a seminar 
of the New York Society of 
Security Analysts, February 6, 
1978, stated: “Considering the 
drilling to be undertaken and 
assuming a continuation of pre- 
sent success ratios, these gas 
reserves should be established 
by 1974.” 


Itis significant that a group 
composed of TransCanada 
PipeLines Limited, Panarctic 
Oils Ltd., Canadian Pacific 
Investments Limited and 
Tenneco Oil & Minerals, Ltd., 
has organized a new Arctic 
Islands gas pipeline project 
named ‘Polar Gas Project” for 
the express purpose of develop- 
ing a direct route for a gas 
pipeline from the Arctic Islands 
to Montreal, Quebec or Niagara, 
Ontario, via the east or west 
sides of Hudson's Bay. This 
knowledgeable and well- 
financed group started field 
work in 1973 and has plans for 
rapid expansion of their activity. 
These pipeline routes proposed 
for Panarctic gas are shorter 
and consequently less expen- 
sive than by way of the 
Mackenzie Valley system. 


Drilling activity for this 12-month 
period is at an all-time high. 
Panarctic is operating 6 rigs 
and plans to drill 23 wells of 
which 5 are for farmee acount. 
Other companies will drill 10 
wells with 7 rigs. Total well 
expenditures on Panarctic 
lands inthis period are 
estimated at $65.7M and on 
other lands $24.5M for a record 
total of $90 million. 

Some of the wells proposed in 
the above program are adjacent 
to or on Bankeno lands. The 
enclosed revised map of Ban- 
keno and Panarctic holdings in 
the Arctic Island will enable 
shareholders to follow activities 
important to their interests. 
Bankeno, and associates in 
March 1973, drilled Chiefco- 
Bankeno Edwand wildcat well, 
located 65 miles north-east of 
Edmonton, Alberta, to earna 
50% interest in 5,760 acres. The 
2240 foot well was a dual-zone 
discovery of gas in commercial 


Panarctic Mine adit showing air inta 


Polaris Mine plant at Little Cornwallis Island overlooking 
Crozier Strait 


= 


quantities. Subsequent to 
discovery additional adjoining 
lands were acquired to total 
35,200 acres, with Bankeno 
associates holding a 50% 
interest. A multiple-shallow 
well evaluation program is 
planned to determine the extent 
of potential reserves in the area. 
The discovery well is situated 
3.5 miles from an existing pipe- 
line and subject to government 
approvals production could 
commence within 18 months. 


Bankeno experienced dynamic 
growth in 1972. Development 
at Polaris Mine has indicated 

it to be one of the largest high- 
grade zinc-lead deposits in 

the World. Favourable results of 
feasibility studies on transpor- 
tation are expected to lead to 
early production. Bankeno will 


ke Marchal 973 


Panarctic gas well head, King Christian Island 


Panarctic base camp, Rea Point, Melville Island 


generate a cash flow from the 
first year of profitable operation. 


The completion of 9 major gas 
wells and the indication of 5 
important gas fields bring Pan- 
arctic Closer to the threshold 
reserves required to justify 
construction of a pipeline. The 
discovery of acommercial gas 
well at Edwand, Alberta, holds 
promise of a cash flow in the 
short term, provided evaluation 
reports and governmental 
decisions are favourable. 


J.W. McBean 
President 
May 9, 1973 


Bankeno Mines Limited 
(Incorporated under the laws of Ontario) 


Balance Sheet 
December 31, 1972 


(With comparative figures 
as at December 31, 1971) 


Assets 


Current assets: 
Cash and Snort tery de@pOSUS a. nesaseenee eerene ear ene occa ee tee 
Advances. receivabler car neure ace. as eoner weCmecee cae inites a eee 
Interest reGeiva bie’: sas; sites: See aerate rie hee ee ee eee 


Investments, at cost (note 5) 
Panarctiic:Oils Bid (notes) eeanneerersn te nee tees mee nese ed 
Arvik Mines. Limited: (note 2)e8c.--s strc. (eee aaeece ess ereeene emanate 


Orland gas penmits, at CoSt(notes 3,4 and 5) =... sasases- en ane ee 
Mining leases atnominal Value mers nsnesweee tte seca ne ea eee ee eee 


Deferred exploration and development expenditures (note 5) ............ 


1972 


$ 4,425 
232 

93,685 
2,001 


100,343 


2,316,676 
25,487 


2,342,163 
36,753 


1 


250,989 
$2,730,249 


1971 


$ 657,860 


sas 


1 


660,152 


1751966 
25,487 


1,777,473 
30,825 


1 


250,630 
$2,719,081 


Liabilities 


Current liabilities: 
EC GO VATE pagoadn cs sedi O pe iee ne ace REae ne ate ane a ene 
Aecoumts payable and accrued liabDilitieS ....0.0c.0c0.--seccaeeseeesenerence 
Payable to broker on security tranSactions..............cecececcscesvsveeecees 
BavVaADlOL@ranarcuG ONS ttc, (NOT) Aicccicdscvesecvecdvecachiteaaescamevante 


Bava blero analctc OllSietd: (NOG. 1) sheccas.esccnseseulsavassvecvee veseeseneen 


Shareholders’ Equity 


Capital stock (note 6) 


Authorized —6,000,000 shares, par value $1 each (1971, 4,000,000 
SHIBIFEEY) oc oor os so0p. aa anobse oO nnn Ee LOC OE re ee ee 


eres Geeta 1 MOUS AL OS bea toe eee ar cioctome ecient tiased pusleaiceeaitesteingarsees cae 
Degie tell SCOUMUICSSIOLCI RIUM) erecta. cecret eases cose ctasasea cout cceldeemenast 


Deficit 


Seem e meee meee meee e reese ese esses eseeaeaeseeeeeseeseeeseeeeeeeeeeeeeeEe EEE EEE HEHEHE EES 


Approved by the Board: 
Director 


Director 


$ 13,077 
1,700 
28,841 
473,723 


517,341 
141,173 


3,997,004 
409,811 


3,587,193 


1,515,458 


2,071,739 
$2,730,249 


$ 22,049 


503,213 


929,262 


3,997,004 
409,811 


3,587,193 
1,393,374 


2,193,819 


$2,719,081 


Bankeno Mines Limited 


Statement of Deferred 
Exploration and 
Development Expenditures 


Year ended 
December 31, 1972 

(With comparative figures 
for 1971) 


Glean-ip @xBense.ce...).cccrh.ccans aden taee tees ee mene Sete ener ness 
Drill ee ee .menc nme esoctcesen tite testes eae ie tee ecient geist at een ere ee 
Drilling PanmiCiGatlOr: tte. 5. acsse-eeasse se eeeeeneanee c+ aeecmeeneeeGmee smite: 
ENG ING@GRING FECSiiast vast arecuten bees steielcs owe cierto meresderaincieiae ce eetan ers eee ee eta 
Field expenses ism. 2) sere ats oa tao eon eer eae e noel eet ec een 
Lease payMents wir srs ese eceeeet oss Gaetan course cacti eee eee e ale cere 
Sampling @ndwesting’..stceme scale cneacss ceca ke ean: ac ene eee eee een ener 
GOMeral tear Siac: ava eerretee nagay oat te tac ee anne een eae 
Expenditures: fortne Veamtensseetscce scene recone creer ne teee emer ee! 
Balance deterred at beginning Of Vea lacs... renner tou cece ee 


Expenditures wiitten, off tO\detiCitt::c.0.-e. serra eee ens 
Balance deferred atiendiol yealauacc..meant.nme tee. csc ac ne ema eee 


Statement of Source 
and Application 
of Funds 


Year ended 

December 31, 1972 

(With comparative figures 
for 1971) 


Source of funds 
Proceeds fromussue.of Capital StoCkism.c.cete. eaten ean ee te 
Application of funds 
Exploration and development eExpenditures............scecceeeceneeeeeeeeees 
Administrative 6xnenses?™ s7.caee.cumenen areca tee een eee ace seme 


Additional investment in Panarctic Oils Ltd. less non-current portion 
DaVabl ernie Weacnnis aosehdna saan eseeces tee aa cei ree seer oma tartan en eeeearcnee. 


Purchase’ot interest im otliand GQaSipernits warn steccsnscseennn erences 


Increase (decrease) in working Capital DOSItION....:..-.....0.scsssessseseee ees 
Working Capital (deficiency) at beginning of Yeal..............ceceeeeeeeeee ees 


Working capital (deficiency) at end Of year.............cececesecesseseceseseeees 


1972 


$ 8,106 
38,451 
258 

100 

10,288 
WTS 
1,524 

856 

61,358 
250,630 
311,988 
60,999 

$ 250,989 


423,517 
5,928 


551,888 
(551,888) 


134,890 


$ (416,998) 


$ (368) 


202 
4,634 


245,996 


250,630 


$ 250,630 


1971 


$1,472,400 


4,634 
80,206 


587,283 


672,123 
800,277 


(665,387) 


$ 134,890 


Statement of Deficit 


Year ended 
December 31, 1972 
(With comparative figures 


for 1971) 
1972 

NSH TL EUG OLE VSR CANT ATS OLN TEV Vie Seay ee eta en Soe $1,393,374 
ACUMIUM SUbCUIVE eX (elI SC Siaeceee sian tamecooiee tina tats cpa wctms cata dios teats ele se<s 61,085 
Exploration and development expenditures written Off ..................0.0e 60,999 
Die ie tate NdsOlny Ca rene sent seco oh ne IR et Mais acts a cine stole $1,515,458 
Statement of 
Administrative Expenses 
Year ended 
December 31, 1972 
(With comparative figures 
for 1971) 

1972 
XCar ict VGule ce Garme tne tere. «care saeL Rn hae aN itl alria. Rua Monerncieia ede woe vekba $47,163 
ENCEOSY EES cae coud aan OOS CHEST oA a aCe carry as nr er 300 
GOvermmenttees MIGENSCS ANG TAXES « ccc.cinsccdvad sn Gedass cakcwin secevslebessseseauess 1,188 
Nitehe sien OAM CMAN OSE tere e ns rt snc aceus enced. «Suess ssanaecosce reese dues -veane ss 356 
ELSYO TEN “SINE EVE (0 bindu che. so dceiane ego ce SBAME: Gos OnE SORA GR Ee aC Oa cen 5,425 
OHO Cale Lil ame te eRe are iescch ease v adore Gansta wisia «te aa gee's oem G volbnemWelaMieaaeigs saa ate 1,200 
Lae UII CHM Ce Cure Pent pr eP nN Ren Ee crc, Sar ia. hata a Sb.n Fash vie Ven dbeisainyseaniha/devene'scmenene 1,410 
BOS toiea| Cc Obmahn ela Die. SECULILIOS:,..c.cc suse foc dacs sav ocedoncesnectcessscdeas vances 1,491 
ROSAS CMe D OMe aMGiIGlOOLADM scot sears < tases seers esigeiie sfsisimeciuacsiinens os sa'etentes 483 
feta UIE RORCAMLELES CALM OL Vamenta ot secrete att dsamiiiaen<iRiivns ne atebcksecetaasne sometime 290 
FAHY INCI) | en MPT IMEC ete ane. «nr eid ION. AT tras Slainlt giclee saa Wegesieieuatieiethale warefges 2,909 
OOO MMOS ALONG] CEI Scone mc tas vain. Uae dauanes te <sudscee stat suwelewad ene .teeains coeicaa 2,119 
Slat eM SUC MOC SCN tier et en. oh <iige sen verti ones comenatys isons ansiit saaens av dw one saat 1,441 
MAM Semaclemucuees CIC CXDEMSCS gic. neineay ities css ceiniouvesnece severe nd ss aes eign ey 
is AC | ia eh ene mC Nee oP Sys vic aclaic mio tn toes WW s visa snltum CRAGIN Ut eae wea po pare 4,073 
SUNG Wy eRe eRe RI ERE cic toate ona coc tie «A vcauii Yusasiasabeserethedss ebcenak 450 

77,339 
Less 

WANGIISEL: CENIRCOL, daa scu canteen Cob Sue eet Iea Se ORE ey meee cece aes eeu n re 13,099 
BIAGIO SIeCOIVGC renee. paket. wnteacinawas acura. cokrap cn osaplanaesceAuniiiueds,tale tio Shekels) 
16,254 


1971 


$1,313,168 
80,206 


$1,393,374 


1971 
$28,650 


21 
17,809 
24,073 

1,250 
1,500 


dgfO02 
479 


3,872 
664 
6,884 
10,350 
193 
98,152 


17,946 


17,946 
$80,206 


Bankeno Mines Limited 


Notes to 
Financial Statements 


December 31, 1972 


1. Investment in Panarctic Oils Ltd. 


Nil preferred shares, par value $10 each 
(1971—17 1, 666/shares) oo ic2-.2ecae sone on manner aa eee eee a eee 


792,835 new common shares, no par value 
(1971—28 235 old common shares) a. een ee eee eee 


23.common shares of Panarctic ©il Operators Eid’ --a:s- ose ee 


Capital stock of Bankeno Mines Limited issued to Upper Canada 
Resources Limited for guarantee of payments on initial investment 
IN Panarcticns <iiknn seessaetece eh cena: cesar certs ace teen em ee 


By agreements commencing in 
1967, the company has pur- 
chased the above shares in 
Panarctic Oils Ltd. a company 
formed to explore the oil and 
gas potential in the Arctic 
Islands, financed jointly by 
private enterprise and the 
Government of Canada. 


In 1972, the common shares of 
Panarctic Oils Ltd. were sub- 
divided on the basis of twenty 
new common shares for each 
common share previously held 
and Bankeno exercised an 
option to convert 171,666 pre- 
ferred shares held into 171,666 
new common shares. 


In addition, 56,469 new common 
shares were purchased for a 
consideration of $564,690, of 
which amount it is anticipated 
that $423,517 will be payable by 
cash calls during 1973. At 
December 31, 1972, a cash call 
in the amount of $50,206 was 
payable in respect of shares 
purchased in 1971. 


To maintain its present percent- 
age interest in Panarctic Oils 
Ltd., the company must continue 
to participate in the planned 
exploration activities. 


2. Investment in Arvik Mines 
Limited 

Little Cornwallis Island 
Properties 


By agreement dated October 1, 
1971 the company and Cominco 
Limited have incorporated a 
new company, Arvik Mines 
Limited, to acquire material 
claims and leases on Little 
Cornwallis Island (including two 
groups of claims on Cornwallis 
Island) which Cominco has been 
exploring under the terms of a 
1965 agreement between the 
companies. Bankeno received 
25% of the common share 
capital of Arvik. Cominco has 
undertaken to incur all expendi- 
tures it deems necessary and 
Bankeno is not required or 
entitled to contribute thereto. 

If, at Cominco’s discretion, the 
property is brought to production 
then Cominco will assume re- 
sponsibility for arranging the re- 
quired financing and will receive 


1972 1971 
$1,716,660 

$2,284,173 2,823 
mes, 2 
2,284,176 1,719,486 
32,500 32,500 
$2,316,676 $1,751,986 


6% redeemable preferred 
shares for its expenditures 

to that date. Bankeno will sim- 
ilarly receive preferred shares 
aggregating $75,000 for its 
expenditures incurred prior to 
June 4, 1964. 


Cornwallis Island 

Properties 

Initially under the terms of the 
above agreement Cominco is 

to have a 75% interest and 
Bankeno a 25% interest in these 
properties. Cominco has under- 
taken to expend up to $200,000 
from the date of the agreement 
of which Bankeno will be 
deemed to have contributed 
25%. After Cominco has in- 
curred expenditures of $200,000 
then Bankeno may participate in 
further expenditures in propor- 
tion to its interest in the proper- 
ties until a total of $400,000 has 
been expended. At that time a 
new company shall be formed to 
acquire the Cornwallis Island 
properties for 750,000 common 
shares to be allocated pro-rata. 


Additional shares may be issued 
for expenditures in excess of 
$400,000 in the ratio of one 
share for each $1 of expendi- 
tures with Bankeno retaining the 
right to participate in proportion 
to its interest. 


3. Oil and Gas Permits 


Exploratory Permits — Arctic 
Islands 

By agreements dated May 17, 
1966, between Bankeno Mines 
Limited and Cominco Ltd., 
Cominco acquired a 50% un- 
divided interest in Bankeno’s 
interest in oil and gas explor- 
atory permits located in the 
Arctic Islands. Permits totalling 
5,719,131 acres of a total of 
7,114,389 acres have been 
farmed out to Panarctic Oils Ltd. 
Panarctic has earned an 80% 
interest in the above oil and gas 
exploratory permits by the com- 
pletion of specific drilling 
requirements and the expendi- 
ture of more than $26 million on 
Arctic Island exploraion. Pan- 
arctic Is obliged to maintain all 
Bankeno’s oil and gas explor- 
atory permits until June, 1974 
after which date Cominco will 
re-assume liability therefor. For 
the drilling of development 
production wells on its permits, 
Bankeno by the terms of the 
Cominco agreement may elect, 
on a well to well basis without 
penalty, to participate equally 
with Cominco or retain 25% of 
the Bankeno-Cominco interest 
carried by Cominco. 

In 1972 Bankeno acquired an 
interest of 18,984.8 net acres 
(of 284,818 gross acres) from 


Panarctic, pursuant to after 
acquired properties provisions 
of farmout agreements referred 
to above, for a cash consider- 
ation of $5,928. 


4. Arctic island Holdings 


Upper Canada Resources 
Limited has a 5% carried in- 
terest in Bankeno’s interest in 
6,176,260 land acres farmed 
out directly or indirectly to 
Panarctic Oils Ltd. 


5. Value of Interests in Arctic 
Islands 


The amounts shown for invest- 
ments, oil and gas permits and 
related deferred costs represent 
accumulated costs and are not 
intended to reflect present or 
future values. 


6. Capital Stock 


By Articles of Amendment dated 
September 11, 1972, the com- 
pany’s authorized capital was 
increased by the creation of an 
additional 2,000,000 shares 
with a par value of $1 each. 


7. Income Taxes 


Under the provision of the 
Income Tax Act, exploration and 
development expenditures are 
deductible in arriving at taxable 
income and any expenditures 
not deducted in one year may 
be carried forward to be applied 
against future income. The 
company has approximately 
$2,100,000 of expenditures so 
available. 


8. Other Statutory Information 


Direct remuneration of directors 
and senior officers (as defined 
by The Business Corporations 
Act) amounts to $300 for 1972 
(Nil in 1971). 


Auditors’ Report 


To the Shareholders of 
Bankeno Mines Limited: 


We have examined the balance 
sheet of Bankeno Mines Limited 
as at December 31, 1972 and 
the statements of deferred 
exploration and development 
expenditures, deficit, adminis- 
trative expenses and source 
and application of funds for the 
year then ended. Our examina- 
tion included a general review 
of the accounting procedures 
and such tests of accounting 
records and other supporting 
evidence as we considered 
necessary in the circumstances. 
In our opinion these financial 
statements present fairly the 
financial position of the com- 
pany as at December 31, 1972 
and the results of its operations 
and the source and application 
of its funds for the year then 
ended, in accordance with 
generally accepted accounting 
principles applied on a basis 
consistent with thatof the 


preceding year. ~ 


Chartered Accountan 


Toronto, Canada 
February 7, 1973 


Bankeno Mines Limited An Affiliate of UWEFR Upper Canada Resources Limited 


Suite 908 —40 University Avenue, Toronto, Ontario M5J 171 
Phone: 416-364-7301 TX-06-22627 


Printed in Canada 


ARSO 


BANKENO MINES LIMITED 


6 Hudson Bay Avenue 
Kirkland Lake, Ontario 


NOTICE OF SPECIAL GENERAL AND THE ANNUAL MEETING OF SHAREHOLDERS 


NOTICE is hereby given that a Special General and the Annual Meeting of Shareholders of the Corpora- 
tion will be held at the Lord Simcoe Hotel, 150 King Street West, Toronto, Ontario, on Thursday, the 29th day 
of June, 1972 at the hour of 11:00 o’clock in the forenoon (Toronto time) for the following purposes: 


a 


To consider and, if thought fit, to confirm Special By-law Number 2 passed by the Directors of the 
Corporation on the 12th day of May, 1972: 


(a) changing the location of the head office of the Corporation from the Town of Kirkland Lake 
(formerly the Township of Teck) in the District of Temiskaming to the Municipality of 
Metropolitan Toronto, and 


(b) increasing the Board of Directors from five (5) to six (6) of whom three (3) shall constitute a 
quorum. 


To consider and, if thought fit, to confirm, with or without modification, a Special Resolution passed 
by the Directors of the Corporation on the 12th day of May, 1972 authorizing Articles of Amendment: 


(a) removing the Corporation from the application of Part IV of the Corporations Act; 


(b) increasing the authorized capital of the Corporation from 4,000,000 common shares with a par 
value of $1.00 each to 6,000,000 common shares with a par value of $1.00 each, and 


(c) authorizing the Corporation to purchase from time to time any of its common shares out of 
surplus. 


To receive the financial statements of the Corporation for the year ended December 31, 1971 together 
with the report of the auditors thereon. 


To elect Directors. 


. To appoint auditors and authorize the Directors to fix their remuneration. 


To transact such further and other business as may properly come before the meeting or any adjourn- 
ment or adjournments thereof. 


Shareholders who are unable to attend the meeting in person are asked to complete, date, sign and return 
in the envelope provided for that purpose, the enclosed form of proxy before the meeting. 


A copy of the Annual Report for the year ended December 31, 1971 which includes the financial 
statements of the Corporation as at that date, a form of proxy and information circular accompany this notice. 
Copies of Special By-law Number 2 and the Special Resolution referred to in items numbered 1 and 2 above 
are Exhibits “A” and “'B’, respectively to the Information Circular which accompanies this Notice of Meeting, 
and are, by reference, made a part thereof. 


DATED at Kirkland Lake this 1st day of June, 1972. 


By Order of the Board, 


B. J. ANDERSON, 


Secretary. 


BANKENO MINES LIMITED 


6 Hudson Bay Avenue 
Kirkland Lake, Ontario 


INFORMATION CIRCULAR 


as at May 12th, 1972 


This Information Circular accompanies Notice of Special General and the Annual Meeting of Shareholders 
of Bankeno Mines Limited (herein called the “Corporation”) called for Thursday, the 29th day of June, 1972, 
and is furnished in connection with the solicitation of proxies for use at that meeting. The Report of the Directors 
including the audited financial statements for the year ended December 31st, 1971 accompanies this Circular. 


APPOINTMENT AND REVOCATION OF PROXIES 


A shareholder desiring to appoint some person (who need not be a shareholder) other than those det 
fied in the enclosed form of proxy, to represent him at the meeting may do so by crossing out the names of the 
persons designated and inserting the desired person’s name in the blank space provided in the form of proxy 
and returning the completed proxy in the self-addressed envelope before the meeting or may submit another 
proxy. 

In addition to revocation in any other manner permitted by law, any shareholder returning the enclosed 
form of proxy may revoke the same by instrument in writing duly executed by him or by his attorney authorized 
in writing or, if the shareholder is a corporation, under its corporate seal or by an officer or attorney thereof 
duly authorized, and deposited either at the Head Office of the Corporation at any time up to and including the 
last business day preceding the day of the meeting or adjournment thereof at which the proxy is to be used, or 
with the Chairman of such meeting on the day of the meeting or adjournment thereof, and upon either of such 
deposits the proxy is revoked. 


PERSONS MAKING THE SOLICITATION 


The enclosed proxy is being solicited by the management of the Corporation. Solicitations will be made 
by mail, telephone or other personal contact to be made without special compensation by regular employees, 
officers and directors of the Corporation. The cost of solicitation will be borne by the Corporation. The 
Corporation may reimburse shareholders’ nominees or agents for the cost incurred in obtaining from their prin- 
cipals authorization to execute forms of proxy. 


EXERCISE OF DISCRETION BY PROXIES 


The persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed in accordance with the direction of the shareholders appointing them subject to the terms of Section 
121 of The Business Corporation Act, which provides that if the votes represented at a meeting by proxies 
requiring that they be voted in respect of a particular matter or group of matters total to the knowledge of the 
chairman of that meeting, less than 5 per cent of all of the voting rights attaching to all of the shares entitled to 
be voted and be represented at the meeting, the chairman has the right not to conduct a vote by way of ballot on 
any such matter or group of matters unless a poll is demanded at the meeting in which case the vote shall be by 
way of ballot. In the absence of such direction, such shares will be voted for the matters expressly set out on 
the form of proxy annexed hereto, for the election of directors and the appointment of auditors as stated under 
those headings in the circular. The enclosed form of proxy confers discretionary authority upon the persons 
named therein with respect to amendments or variations to matters identified in the notice of meeting and with 
respect to other matters which may properly come before the meeting. At the date hereof, the management of the 


Corporation does not know of any such amendments, variations or other matters to come before the meeting 
other than the matters referred to in the notice of meeting. 


2 


William A. Roliff 


Brian J. Anderson 


Consulting Geologist, formerly Senior 
Advisor on Minerals, Imperial Oil 
Enterprises Ltd. 


Chartered Accountant; Secretary- 
Treasurer of The Corporation. 
Secretary-Treasurer of Upper Canada 
Mines Limited. 


APPOINTMENT OF AUDITORS 


May 3, 1972 


The persons named in the enclosed form of proxy intend to vote for the re-appointment of Thorne, Gunn, 
Helliwell & Christenson as Auditors of the Company, to hold office until the next Annual Meeting of Share- 


holders. 


OTHER MATTERS 


The Management knows of no other matters to come before the Meeting of Shareholders other than 
referred to in the Notice of Meeting. Should any other matters properly come before the meeting the shares 
represented by the proxies solicited hereby will be voted on such matters in accord with the best judgment of the 
person or persons voting the proxy. 


DATED this 12th day of May, 1972. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


Only holders of common shares of the Corporation are entitled to vote at the meeting. Each holder of a 
common share of record on the date of the Meeting is entitled to one vote for each such share held. As at the 
date hereof, the Corporation has outstanding 3,997,004 common shares. 


As at the date hereof, Upper Canada Mines Limited beneficially owns, directly or indirectly, 1,168,700 
common shares of the Corporation which represents approximately 29% of the outstanding common shares of the 
Corporation. 


REMUNERATION OF MANAGEMENT AND OTHERS 


No remuneration was paid or is payable by the Corporation to its directors and senior officers during the 
Corporation’s last completed financial year ended December 31st, 1971 and no pension or other benefits are 
payable. 


SPECIAL MATTERS TO BE ACTED UPON 


te Item 1 in the Notice of Shareholders Meeting calls for consideration, and if thought fit, confirmation of 
Special By-law Number 2 passed by the Directors on the 12th day of May, 1972 to change the location of the 
head office of the Corporation from the Town of Kirkland Lake to the Municipality of Metropolitan Toronto 
arid to increase the Board of Directors from 5 to 6, of whom 3 shall constitute a quorum. The complete text of 
this Special By-law appears as Exhibit “A” to this Information Circular. 


Pee Item 2 of the Notice of Shareholders Meeting calls for consideration and, if thought fit, confirmation of a 
Special Resolution passed by the Directors on the 12th day of May, 1972 authorizing Articles of Amendment 
removing the Corporation from application of Part IV of the Corporations Act, increasing the authorized 
capital of the Corporation from 4,000,000 to 6,000,000 common shares with a par value of $1.00 each and 
authorizing the Corporation to purchase its common shares out of surplus. The complete text of this Special 
Resolution appears as Exhibit ““B” to this Information Circular. 


ELECTION OF DIRECTORS 


Upon confirmation of the aforesaid Special Resolution expanding the Board of Directors, the Board will 
consist of six (6) directors to be elected annually. The management does not contemplate that any of the follow- 
ing proposed nominees will be unable to serve as a director if elected, but if that should occur for any reason 
prior to the meeting, the persons named in the enclosed form of proxy reserve the right to vote in their dis- 
cretion for another nominee as director. Each director elected will hold office until the next annual meeting or 
until his successor is duly elected, unless his office is earlier vacated in accordance with the By-laws of the Cor- 
poration. 


NUMBER OF 
PROPOSED NOMINEE PRINCIPAL OCCUPATION SHARES OWNED DIRECTOR SINCE 
John W. McBean Geologist; President of the Corpora- 600 July 21, 1958 
tion; President of Upper Canada Mines 
Limited. 
Evan T. Donaldson Mine Developer, self-employed. 1 Feb: 6, 1963 
F, Gary Carrotte Chartered Accountant; Vice-President, il June 26, 1970 
Finance of the Corporation. Vice- 
President Finance of Upper Canada 
Mines Limited. 
John C. McBean Geological Engineer; Executive Vice- 1 June 26, 1970 


President of the Corporation. Execu- 
tive Vice-President of Upper Canada 
Mines Limited. 


EXHIBIT “A” 
SPECIAL BY-LAW NUMBER 2 


BE IT ENACTED as a special by-law of the Corporation that: 


(a) the location of the head office be and the same is hereby changed from the Town of Kirkland Lake 
(formerly the Township of Teck) in the District of Temiskaming to the Municipality of Metro- 
politan Toronto in the Province of Ontario; 


(b) the number of directors of the Corporation is hereby increased from Five (5) to Six (6) so that 
the board of directors of the Corporation shall hereafter be composed of Six (6) directors. Three 


(3) directors shall constitute a quorum at any meeting of the board of directors. All prior by-laws, 
resolutions and proceedings of the Corporation inconsistent herewith are hereby amended, modified 
and revised in order to give effect to this by-law. 


Passed by the directors and sealed with the Corporate Seal this 12th day of May, 1972. 


“J. W. McBEAN”, 
President 


CS. 


“B. J. ANDERSON”, 
Secretary 


EXHIBIT “B” 
SPECIAL RESOLUTION 


RESOLVED as a special resolution that: 


Li The Corporation be and is hereby authorized to deliver Articles of Amendment to the Minister of 
Consumer and Commercial Relations of the Province of Ontario: 


(i) providing that the Corporation shall not thereafter be subject to the application of Part IV of The 
Corporations Act; 


(ii) increasing the authorized capital of the Corporation from 4,000,000 common shares with a par value 
of $1.00 each to 6,000,000 common shares with a par value of $1.00 each, provided, however, that 
the aggregate consideration for the issue of the said shares with a par value of $1.00 each shall not 
exceed in amount or value the sum of Six Million Dollars ($6,000,000.00) or such greater amount 
as the Board of Directors of the Corporation by resolution determines, provided that such resolution 
shall not be effective until a certified copy thereof has been filed with the Minister of Corporate 
and Commercial Relations, all prescribed fees have been paid and the Minister has so certified, and 


(iii) authorizing the Corporation to purchase from time to time any of its common shares out of surplus. 


op The directors and officers be and they are hereby authorized to do, sign and execute all things, deeds and 
documents necessary or desirable in connection therewith. 


Passed by the directors and sealed with the corporate seal this 12th day of May, 1972. 


“J. W. McBEAN”, 
President. 


eR) 


“B. J. ANDERSON”, 
Secretary. 
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